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	ITEM
	CELL NUMBER(S)
	DEFINITION
	EXAMPLE

	1. 
	Purpose
	N/A
	This sheet provides details of the movement in reinsurance contract numbers. Only the reinsurance providers need to fill in this sheet.

The sheet splits the information into two sections:

1) Weighted Average Percentage Share; and
2) Number of Contracts.
Each section is split into the following categories:

· Inwards reinsurance business
· Treaty - Reinsurance that a reinsurer is obliged to accept, subject to conditions set out in a treaty:

· Proportional – Reinsurer and cedant share the premiums and claims proportionally;
· Non-proportional – Reinsurer and cedant do not share the premiums and claims proportionally; or
· Other insurance risk mitigation – Any other types of reinsurance arrangements where there is limited or no risk transfer or where the business is ceded on a basis other than traditional proportional (i.e. quota-share or surplus reinsurance) or non-proportional (i.e. individual or aggregate excess-of-loss or stop-loss reinsurance) arrangements. This includes all alternative risk transfer and traditional reinsurance arrangements with a significant degree of customisation that therefore alters the substance of the underlying risk profile accepted.
· Facultative – A type of arrangement in which the insurer can choose whether to cede and the reinsurer can choose to accept a specific individual risk. The premium is negotiated on a risk-by-risk basis.
· Proportional – Reinsurer and cedant share the premiums and claims proportionally;
· Non-proportional – Reinsurer and cedant do not share the premiums and claims proportionally; or
· Other insurance risk mitigation – Any other types of reinsurance arrangements where there is limited or no risk transfer or where the business is ceded on a basis other than traditional proportional (i.e. quota-share or surplus reinsurance) or non-proportional (i.e. individual or aggregate excess-of-loss or stop-loss reinsurance) arrangements. This includes all alternative risk transfer and traditional reinsurance arrangements with a significant degree of customisation that therefore alters the substance of the underlying risk profile accepted.
The required information for each pair of columns discussed below is also split between:

· Lead – Represents all contracts on which the reinsurer has the Technical Lead (i.e. where the reinsurer determines the rates / terms of the contract); and
· Follow – Represents all contracts on which the reinsurer does not have the Technical Lead (i.e. where the reinsurer does not determines the rates / terms of the contract).
Each treaty should count as one contract irrespective of the underlying number of “actual” individual contracts. Where a contract covers risks across the different lines of business for Non-Life inwards reinsurance obligations, these contracts should be unbundled into the appropriate lines of business. Consider the following examples:

· If a single contract covers a motor and property treaty, the contract count should be 1 under “Motor” and 1 under “Property” under the appropriate treaty category.
· If a single contract covers both an engineering and property risk on a facultative basis, the contract count should be 1 under “Engineering” and 1 under “Property” under the appropriate treaty category.

Thus, for any unique contract number (i.e. single contract), the contract should be unbundled only at a Non-Life segmentation level 1.
For the number of contracts, a “Balancing Item” row has been included in order to appropriately aggregate the policy counts across segments. For the examples given above this row will contain the following:

· If a single contract covers a motor and property treaty, the contract count should be 1 under “Motor” and 1 under “Property”. The “Balancing Item” will be -1 in this case which means that the overall contract count will be 1 contract = 1 Motor plus 1 Property plus (-1) Balancing Item.

· If a single contract covers both an engineering and property risk on a facultative basis, the contract count should be 1 under “Engineering” and 1 under “Property”. The “Balancing Item” will be -1 in this case which means that the overall contract count will be 1 contract = 1 Engineering plus 1 Property plus (-1) Balancing Item.


	N/A

	Weighted Average Percentage Share

	2. 
	Current Quarter-End
	Columns E to F
	Weighted average percentage share per reinsurance contract, weighted by the total premium received/estimated to be received, for all contracts in force at the end of the current quarter.


	N/A

	3. 
	Previous Quarter-End
	Columns G to H
	Weighted average percentage share per reinsurance contract, weighted by the total premium received/estimated to be received, for all contracts in force at the end of the previous quarter.


	N/A

	Number of Policies

	4. 
	In Force at Start of Quarter
	Columns J to K
	Total number of contracts in force at the start of the quarter.


	N/A

	5. 
	New
	Columns L to M
	Total number of new contracts entered into during the quarter or after a break in coverage.


	N/A

	6. 
	Portfolio Transfers In
	Columns N to O
	Total number of contracts that have been transferred to the reinsurer in terms of Part V of the Short-Term Insurance Act, 1998.

	N/A

	7. 
	Cancelled – Existing Contracts
	Columns P to Q
	Total number of contracts which were in force at the start of the year which have been cancelled or that expired during the year.
	N/A

	8. 
	Cancelled – New Contracts
	Columns R to S
	Total number of contracts which were not in force at the start of the year that were cancelled or that expired during the year.

	N/A

	9. 
	Portfolio Transfers Out
	Columns T to U
	Total number of contracts that have been transferred to another reinsurer in terms of Part V of the Short-Term Insurance Act, 1998.
This column is for information purposes and does not form part of the calculation of the policies in force at the end of the quarter.

	N/A

	10. 
	In Force at End of Quarter
	Columns V to W
	Total number of contracts in force at the end of the quarter. 


	N/A
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